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Obstacles of Research in Islamic Economics 


Prof. Mohammed Najatullah Siddiqi 


Abstract. This paper concentrates on six obstacles that hinder the advancement of 
research in Islamic Economics (IE). These are: the absence of historical studies, the 
lack of empirical studies, the insufficient institutional support, and the non- 
adherence to ethical norms of research and publication, and the weakness in vision. 


The paper discusses in details these obstacles and proposes an action agenda for the 
remedy. 
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Duality of Sources in Islamic Economics, and its Methodological 
Consequences (Position Paper) 


Dr. Muhammad Anas Zarka 


Abstract. Islamic economics as a discipline relies on two bases: traditional 
economics, and Islamic Shari'ah and its Fiqh. This duality in sources has 
methodological consequences that this paper addresses, such as: mistakes resulting 
from insufficiency of knowledge of either basis. 


Islamic economics should study, in Shari'ah framework, all available economic 
knowledge, human behavior and policies, even those not conforming to Shari'ah. 
Study in Shari'ah framework is achieved by explaining how each economic question 
relates to each element of an Islamic economic system, and what issues does each of 
these elements raise in economic theory or practice. 


Also addressed is the fact that economic knowledge is rarely certain, evolves 


over time, and is occasionally at variance with Shari'ah? The paper concretizes all 
issues with specific examples. 
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Proposed Strategic Vision 
For Future Research in Islamic Economics 


Islamic Economics Research Centre 
King Abdul Aziz University — Jeddah — KSA. 


Abstract. This paper proposes a tentative strategic vision for research in Islamic 
Economics. It identifies the current state of the world economic scene, and argues 
that the world is in a state of disarray. It needs a reform agenda to correct the 
imbalances and create a healthy atmosphere that lays the ground for a solid platform 
upon which the betterment of mankind can be attained. It goes on to argue further 
that Islamic Economics (IE) can be a viable paradigm. This is because JE 
incorporates values that are endurable, universal and suitable for the whole human 
race. However, the task is not easy and the road ahead is cumbersome. Unless IE is 
ready for the task by addressing the problems of mankind regardless of faith color 
and race, and making the necessary adjustments from within to build on what has 
been achieved in the Islamic world and from other parts of the world as well, the 
task might not be accomplished effectively. The proposed research agenda has to be 
carried out in an innovative and creative way. Hence the paper identifies some of the 
shortcomings that the current and previous literature in IE suffers from. In addition, 
the paper tries to answer specific questions relating to research quality, new 
generation of researchers in IE, and the allocation and mobilization of funds. 
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ISLAMIC ECONOMICS: 
Current State of Knowledge and Development of the Discipline 


Khaled A. Hussein 


Abstract. Despite the considerable achievements that have been 
attained during the last three decades, there is a long road ahead for 
Islamic Economics to establish itself as self-contained discipline that 
lays the ground for an integrated global economic 
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Achievements of Previous International Conferences on 
Islamic Economics 


Dr. Mohamed A. Sakr 
Prof. of Economics, Jordan University 
Chair Prof. of Islamic Economics Yarmouk University, Jordan 


Abstract. Thirty Years had passed since the inauguration of the first International 
Conference on Islamic Economics. Thanks to King Abdul Aziz University which 
hosted the first conference in 1976. It is not a coincidence that the same renowned 
University is hosting the seventh conference. 


It is not an exaggeration to state that the first conference was the most important 
one in the contemporary history of the Moslem Ummah, in the fields of all social 
and human sciences. The very important contribution lies in its continuity. Hundreds 
if not thousands of Moslem scholars all over the globe are indulging individually 
and sometimes collectively in depth in theorizing this new field. An excellent 
contribution were produced in micro and macro Economics, in the field of Banking, 
Insurance, economic development, in fiscal and monitory economics and in Zakat 
economics. 


The first conference patronized the birth of a new social science. It did not only 
attract the notice of Moslem scholars, but it is now taught, discussed and researched 
by many non Moslem. The contribution made was the result of merging Islamic 
Shariah scholars with Moslem Economists. 


The great challenge lies ahead, in how to build a world wide Islamic economic 
system embracing all the Moslem countries, and build a model which enables them 
to gain a sound economic independence. Economic integration or cooperation is the 
challenge we have to face. Any coming conference should focus on how to bring 
Moslem countries together in the face of catastrophic globalization. The Moslem 
world lags behind. Our very precious natural resources are extravagantly exploited. 
Trillions of Dollars are invested abroad. These funds should be derived to an 
indigenous investment. We should attain a state of food security, of strong 
diversified base of evolving technological lead. We have to raise our productivity to 
enable our labour force to gain a decent wage. We need effectively to apply Zakat 
all over the Moslem world in a manner which erases poverty. 
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Abstract 


The IERC has an established history and a pro-active role in 
research in Islamic Economics (IE). This paper intends to give an 
account on that role and other various aspect of this renowned 
institution. The paper starts by a brief introduction about the Centre; 
its vision and mission, and its administrative structure. Then it 
outlays some of its scientific achievements and obtained prizes. The 
latter part of this introduction identifies the scientific potentials that 
the Centre has. After that, the paper elaborates on the future plans of 
the Centre. These include among others researches, teaching 
materials and training programs. 
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The Experience of Saleh Kamel Centre of Islamic Economics (SKCIE) 
at Al-Azhar University in Scientific Research 


Prof. Mohammed Abdulhalim Omar 
Director of SKCIE, and Member of 
Staff at the Faculty of Commerce 


Abstract. This paper discusses the experience of SKCIE at Al-Azhar University in 
the field of research in Islamic Economics (JE). The establishment of the institution 
went through different stages from the beginning of the eighties till the beginning of 
the nineties. In 1990 the Centre was officially affiliated to the University instead of 
its previous affiliation to the Faculty of Commerce and in 1992 its name has 
changed from the Centre of Research and Islamic Commercial Studies to its current 
name. The paper looks at various aspects of the Centre; establishment, 
administration, objects and means, and the various activities undertaken. The paper 
ends its discussion by looking into some of the advantages, disadvantages and the 
obstacles that the Centre faces. 
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The Experiment of Islamic Economics Centre 
At Khartoum International University 


Dr. Siddiq Talhah Rahmah 


Abstract. The Islamic Economics Centre (IEC) at Khartoum International 
University aims at achieving the objectives of the University by conducting 
distinguished and up-to-date modern researches in the field of banking and financial 
studies from an Islamic perspective. These studies are designed in such a way that 
keeps the contents of Islamic ingredients, contributing at the same time in the 
development of the country, and developing the capabilities that instil the 
experiment of Islamic Banking (IB) that have started in Sudan and other Arab 
countries in the mid-seventies of the twentieth Century. 


The JEC was established and started its operations in 2003. It has received a 
welcoming reception from the Central Bank of Sudan as well as co-operation from 
the banking sector of the country. The IEC conducted various training and workshop 
programs. 


The IEC consists of many units such as the unit of research and development, 
and the unit of training and the unit consultation. These units help the IEC to 
accomplish its mission. Besides the aforementioned programs, the IEC has 
supervised the design of curricula courses for teaching Islamic Economics at the 
Bachelor and Master levels. 


(YA% ) 


Chad Ay jad 1 OLUY! sLuntly! Saag 


(jad sone 


Cay Sl) Aacla- ell) sluai#y) bans — judill JS yo 


asta) Jol (8 Saclll GS yo Gans Ge Baas OLY) sly! bang pied t jolie) 
Ltd SI JY pap ay Lae a) IS pall ngage) dade Ay JY) shell Lisl 
Alaall ill Gg Say SI) Ad gs (8 Gala y alall Qu Ubill Ghuuge 8 cba sll 
Ag ill s Aisi _y Asall 4] gall | 

Casas gall Col} Ugilead apaitis DLA! alos! Sang GILES Caagll Ida Cay 
Goll a ALLally «Slaall Joa (8 Abt Lal all lly Apu) Ay Let 5 ASLall 
psd Bas gl) jacth Cus Si 5S fe col sally CeaalY) Gj gual tal LAY) ee ¢iglaall 
AyD) dye pill a glell ae b poled) Aplusify 5 A oY! shell Gy aead Glas 
1 goal 5 Lee woleal 

De a ge ASN) Aa all 4a gat Age (LLY) aL! ban y pied s 
SIV Ay gailll 5 Apagheill Calas sll SS ihe Lytle pleall Cas oll ieally 3 gles 


” 


‘Andie 

AIS) al) slay) (8 Sadi GS ye Glassy Ge daly Gol! slaty) dan, jth 
cst ober sls Lebel ON oY a pbs Ape cl} 5S pall Coagay «ou gS Anelas Az lay! o shall 
Agia) y Apaall Ah gall y Aglacall ol yaeill Gag Cay SI AD 2 gd Galas alall uel) Glin pe 
Aan pall, 

AML Lue gall ol} Ugilerd ayaiy GOLAN) sls) baay ALES Gaagll laa gay 
as ccglaall G gull (28 ALsLall y «laall |e Qa A Gal (all ull 4p OLY) A LAL, 
ean bead aya Bas gl Sac Cus ll 3S) Tally Gall! Gy) GIL) ALLY! 
Lgie paces Ap OY! Aye lll pglell ao Sproleall Alois, AvlaY) aslell Gus 
» oalaill , 


(14) ) 


sinally by glaie je Laat se y cls! Aa yall) Ay pati Age OLY! aL any tel 
GM Ay gail y Apasleill Calan gil JS fie Lyle pileall al 


yu 

Leas pads GA) ala GalSV 5 celal ae yall a (DL slaty! san I GS Gl 
DAY) suet L; Aabeiall Apoleify) Glas oll 4p patil » day pail» Lay! 

rAd yt 
DLA) alec) aypling GY glue y GL Sos coldly cleat) ecinall indi 


"Saad 
allyl s Glad Sseeall Gy OLY) sbaily) Glinhi, Gl.»  , Liss 
cols; 


cb deal) (gf A) Glas gall day alll, ALA 5 Abad) Glessl) 4alS auads 
DL! (gsi) gUaul 

Cihusegall 3 psa as gdh g Ay sii Agauill haa gly Glau gall ae cy sleilly Guuiill ¢ 
DLs} ala) 44 all 

asia) 8 LOLLY! sei) salle Gubil cl sal digs 4 AS Ladle 

Al Apaldill Ayo) a glell (& deeredte jal gS Gash pb Aadliudll © 

lec Y) aal sh All AplaeifY) biel» Gl genall duc yb gla aay (4 AS Lill 
Age leall s 430 pall 

sSaaol Asal ial 

shoals coils aul] oy! e 

Aad gall 5 Aglnall Aguuill Glaus pall ae LalSilly cy shail 

AgsLeif) LlLadll 44S 4) paall'y asl sill 

ALE 5 GLasll (a ¢ sill @ 

baa gl) Glas (le 3 gull Gib! olSeyl jai Lai! e 

Aad galls Aglsall dysLusisy) Cole Lal! 4als 4,35 @ 


(4¥ ) 


sexi Giloy 

qPoG) ea) aise SEN) Ging 2 aca 

EY Mia Res 7h AU eee ade. 

1 aales 66 8 ill ka by cali, ~ Oy! 

sgt) suai) Se TS ye dualle Tile a 4 

AMAA Chain Gd sas NALA a ied ays 9 
tba) sla) i Lal Ll yal geo A 

opis) Les cites (ie sie aa gia, 1% 


reba) Lact) (ob pale) Casal) Slee eb Cad (tll Ci jl 
tdsals eal! 
Hay) Agithy dasa gh ag ely 
AOL! gill Gi pghal qaliys © 
tba sla) Gays 
(1S: yah = Laila!) Ap DLA! I stall Guy jah @ 


rCiLBile 9 Gi) oti, ¥ 

"Agasliill 5 Avda Al gull LA CLOW aaj sib gai © 

NAS 9 le DY) (od peenall aleill Lt} sail” ails 
a Scausitsy SiG aid elt alee 


12) _pai'g0 .¥ 
Vue V “ay St ae, sts jig Gil pall” e 


Vee A Ns) allall gi 4y geiill yale) Glu gall" @ 


(ar ) 


Sul yd. é 

Ve Vee Yond rey glaill Gules 5a od ALLY! Ala Gilat) 
A sip Sl) GUE SY) 5) 5 gl “Ady 9SI all Gg la de” dul ya @ 
1S 

etal! slay) (4 Libel Glu pall aoa Gyan © 

DY! aluaifY) SLs gleal Cu sSll gy pia © 


role} 4 
Bae sl) Abadsly Gy yeill Aylae 4a lee (4 AS Lal] 
Aya! y Alaa! De) lay ae ULedll 4s Lad 


rasas .V 


(BLS 5 Say — AQIS 28 DLA) alae) Gay aig 9 dle — Gd ll AL) GLa! ay GL 


+ Seutill 9 Cy glaill 1A 

(dag pall lS — Cala SU Led) GLAYI — sls iN can) Agdaatil) dag 
IAM! judi JS ps Glaay ee shill © 

bas oll 4rolel! dial! © 


rely gue 14 
GCIFI — AAOIFI 4lys Glunge 4y pe 


TOLSla) 1). 
(Au 5a5 dulae) sled GLE) 


12) pala ,) I 
AgslaBY) Glioodill ails 8 Ande ila ys dads jad OI polar abit ‘. 
(LysS- Sa) DLA! sLuniYL dad jad GI poles aati 


(4¢ ) 


ret yti Vy 


dey Ge abel) DK ge GOLLY) sai! acl aa 


Ag dUal (dbay) sLuaiy) dud 10 


awlid ceciadl Gesll Loa 4S Glade!) Gb aS jlke Gl duet) Cag 
egDLaY) sLei8Y CHL gS 


aggalg cebu! staat) 8 Gal las Gi Sangl gals Gill old gall 


rgd 5 Jay) db ge a 
>oOwy| oluetty | AL sLo 5 aia lac 44 ya ‘ 
LY 


DLA) sLuciBY) Ailsa y dyaal 4a yee 


cgallally claall 3 gull ge jx:Sl) lll 
JS LY) sLasifYls ale JSS; GLa all, GLAVL alaicYI, play! aac 


jets 


ebay! aLectfY) 8 GL 5 Lal ally Cals glealls just) peiill 
Dba sles) 8 Qynesidall 9 yal Sl gd jasSl Cpeadill 
pSLuaiBY| 9 GLa Aakauall Ayaulaill Cyl gall. 

Baal Led Deed all ApslSYly Apahelll Aull 

aad ll pe GLabaiall, lig Labial Gil gall. 


Sel) sleet) (8 Cinl) Jutinal San gil 5 bi 
alse cl} Lethal aah aS AuILSS) LAY! alas) 8 (calall Gaal ALS) 
Gleiy 5a) [gears ale USE; OLY! allel 8 (colell Guna! dees oes Gey dae 
cas aad Agkie Aula Gash GLY) slusi8Y) bang Gd lil, Adlide doin dl ges 
GLa gudil Cimata gy cleiies AS tal deerede pe Anle cilalles Iginlles Aids chal gall 

‘igh Les yy sb dati, Ab) ol) aa fh Aldine 


(V0) 


\ 


Y 


> < 


Dp 


TOMS cya ANS pty UgtLec |g Ugsl_ shy Sa gil Cay pel de otis Adil alia (1 

col) anh LLY aLaaBY ancl ge ant J slit cee Gh y og ApSLG Glia y GI pai aad @ 
alls alall ¢ Usall Glos ge Gers 

Bas sls ay pill Aginall 5 Apalell 5S! pall s Glrcall's Gli! Ql) Aglare GI jb je alall ¢ 

bas sll ausls oe Bly sh asaiig ApalfYl y Aglaall Ci) paills GI yeigalls 4S jLinall © 


SOLS cya AS pity AadLial) Gilgatl ae Cglet jp guun oliy A glare (¥ 

Bas shly hy pill Ausliall 5S! yall s Giilsall (A) Apeds Ol olan aluill ¢ 
 Cypmeaticaall g ALG yc Deall yg Ol pall JoLG py glad gun cls Alan © 
Cale Lill alias (cI) Gls) Goes azad 8 Ky glailly 4S jLiual) 


POA Gye ANS ty Gila Gul iad) sdLeel) Gare ee atl ial Ggled eli (1 

Aad y Alacils Cay ya'll MD g Lge Cy glaill C8 Cust! lls dan gll cyud giall eDeall BL) © 
Led sate eill Gleadll y agilala le Ca yells coax sll 

Bas sll Abaca Aaslial gh) geen Gal Gyo dan gll Abts) aise (ll Dlenll oY ga bgea © 
ash les 

aglabs (le Ca pills cages Adal asc ¢ Deal) Vga Abt gee 4 AS Lidl @ 
vagty Alc Lill Glued dll , 


AUS pty Agandl ARGS Cac lall a) AY) y Ape gSal) Glunupally Cigall aa Gy oleill (¢ 
1A Cys 

Shae eb Gacigall ISVs Asal y Apealiy!, Aubaall dye Sal) Gleall dsblars 55L5 © 
ae sl) Abd sala ac all Cilla das sll 

Cpmaidall gol yl las (4 Cilgall ode Gye bald] © 

dae sll jalisid! las (4 Ulslall Cleat odgl JLecY! Garay ui 


(40) 


Cee ANS py Cable! Ge Able Aad ploy cigs) Alga GUA agtnal cusil 
ra 

Ag gall Gl yi gall Glysiual 28 eell Gly sh Goes aa 

alias! las b dort (ill Glas galls Gliglls Gleall Qa gyled Gbsla Ltd) 
Abadsls aliill 8 GLE) ode Cpe BalEAY ab Gye ob JY) a jail 5S yo Gury Baal 
AS suka 

aa gl) Slee Gods Lad Glue gall lb (cal Ay Lit) Age dan gll au! oleic! Al glare 


PODER cya AUS py Sata gl) Abadi) yg GLaLeialy Aleta) Aglaia!) cle Ubi!) Citide dad 
daa gl Globes! (ote Alslall dabicall cole Uadll Abts} pal cle Ca il 

Cie Uadll ode Ge glad US agi ill 3s poleall GY, Gy sliall aal cob sles 
» Cpraticall scl SI) ao sli Lela Al glans 

Bae sll Glacial las Qf Cle Lill ode ys ghd (4 AS Lill UU gla 


US pty ccglaal) eetinall Cpe AiSee Any pd Lush cpl) dba) sluaty) a ggie Sane gi 
DLA Cpa 

day pd oS) Cl OLY! aLuaiY! 2 ede ue gil dalinall ae! lus 4alS ploaiul 
AS ue YO gah} lL} II ga gh eels USE Cle ecinall (ys UiSas 
Caleslall's Ay Susally dye Sal GheLbill gle LOL! sual Aad ei Glila ¢ yb 
od ye Aga SS Get Oy S5 Adal) Antes Aas pally GlrentS)y deolall's delel 
Agilas Lgl Cldlal) ode le Giles y «JAY! (le dial) (4 baal Aya ye dla Gl gall 
Giga) sabes Gi Lua Gd AS Lad, GOLLY) slay) tab cob Ajln 
Ae Sag Auolal) Aulaall Aposteill Lun pall, 


(av ) 


(o 


17 ad) Lis jl Cpe Qa 








pall ay gS AS yb - V4 

Cay = Tgall atiuall 4S 55 = YV 

- — AglLill Gy 4S ya - YA 
2x SI) 

— dy jal) glad) Gija as a - 74 
stay (Sl 

Cay Sl GLGNI Jia 4S yh 


(aly sl 


21 Sl) delice ss lai ae - YS 
diag) — dzjled) Stull ds - ry 
Gay ill 5 (Saabaill asta Ala 
— 4, GY) GLa yall» day pall duis - rv 
C3 gS) dace 

galel) aasill Gay SI) Auge - TE 

Op jal 285 Auge - FO 

— Ard! alld Glasatl Gules - 11 
JL jl 

—Azetill LY! lil) de gene - FV 


* 


ban 
— 448 pueeal) Lal yall Gy pall ages - YA 
Opal 
agen - F4 
4 Sil 





Asis SN) Cala DU clell AULA - 

2 SII Gy 53 ja 5 dela} - ¥ 

Ged Aull - ¥ 

gclinal) Sll- ¢ 

Gaal ctl! - © 

eth gl) Gal - 4 

ies Ghiall- V 

cca Sl cil gl Gu yall A 

«lS Gyralill gY) AS ll - 9 

Cin galls A gill lal) Gulaall- 1. 
Cg aall — ALLY) Aull) 

ty Sl) — Laybes ll 52 yell ageall- 11 

ced pmaall ageall- 
Srgel) asl 

ALES) 8) 55 (oh Augaill de gu gall- 11 

GS yall Gy SI cly- 1 ¢ 

.Qa_» ¢ln- yo 


Oly dla- V4 

uy SI) — (cal) SLY) Gan- VY 
ga S agdll Cay VA 

cok Sl BLS WW Guu- 44 


- 4uc pill Oo) lata, DU 8) gtival ) @ru- Yo 





(.9A ) 











Ayelet) Sa DU Hy SI) ages - £ 

- lsh ce pil) Sukie! Cis, - £1 
Ca SII 

Cun all Leal yall Aoulall dia - €Y 
Opal) — Ando) Aull 

Ar Cy 9 gcills CAlagYI 3) 55 - £Y 
Ags SI) 

Ady SI dclicall gs teill sj, - £é 

Ast gS} AulLall 3) 35 - £0 


Lg8 AIS = £4 





eal 
- Lp gl AS, a glell Gull daila- 11 
Ca (8 


LS — Spy — A Sila dacla- YY 

Ay SM) Gusleify! dises- VY 

C4 SI ag Sl Gi all pga - YE 

— Lad 5 a geill SLY! 4s 8 - Yo 
(lay gS 





(1944) 





Islamic Economics Unit: A Successful Experiment 


Mohammed AI-Qataan 
Excellence Centre — Islamic Economics Unit — University of Kuwait 


Abstract. The Islamic Economics Unit (IEU) is one of the units of the excellence 
Center affiliated to the Faculty of Administration at the University of Kuwait. The 
Centre aims at developing and training the administration responsibles at high and 
middle ranking levels in both public and private sectors so that they can live up to 
the challenges that they face regionally and internationally. From this perspective 
the IEU extends its services to Islamic Financial and Investment Institutions and 
others that have Islamic economics activities. The IEU provides services that 
combine administration and economic together with Islamic inputs. 


The IEU is a development institution in its purpose and spirit. Hence the 
revenues generated from its operations should not be considered commercial as 
such, but rather as a development and educational. 
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Perception of Islamic Foundations for Economics 
and its Impact on the Academic Progress 
The Experience of Postgraduate Studies in the 
Faculty of Shariah at Umm Al]-Qura University 
Makkah Al-Mukarramah, Saudi Arabia 


Dr. Mohammad bin Hassan Al-Zahrani 


Abstract. This study starts from the hypothesis that the lack of determining the 
concept "elaborating the foundations of Islamic economics" in the postgraduate 
studies at Umm Al-Qura University has a negative impact on the development of the 
field of Islamic Economics. Thus, this paper attempts to discover the perceptions 
behind the process of "elaborating the foundations of Islamic economics" and their 
resulting negative impact. 
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Magasid (Purpose) Framework for Research in Islamic Economics 


Professor Muhmad Rafee 


Abstract. This paper tries to examine research in Islamic Economics from a Maqasid 
(purpose) perspective. It is aimed at identifying the Magasid underpinnings that 
safeguard quality and purpose of research in Islamic Economics (JE). The study is 
based upon three broad themes; the first looks at the relationship between scientific 
research in IE and the purposes (Magasid) of Shari‘ah, the second examines dual 
process of the scientific research in IE between fundamental purpose and the derived 
one, and the third looks at the bases of purpose (Maqasid) scientific research for an 
uplifting economic plan. 
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Research Trends in Islamic Economics 


Professor Kamal Tawfiq Hattab 
Department of Economics & Islamic Banking 
Al-Yarmouk University —Irbid — Jordan. 


Abstract. This study aims at monitoring the trends, methods, means and 
methodologies that can be pursued or used in the research process of Islamic 
Economics. The focus, in this process has to be for enlightening the research road in 
this discipline so that researchers can follow the right direction that leads to the use 
of this paradigm for the betterment of the society. Researchers’ efforts have to be 
focussed and conducted in a clearly determined methodology. 


To achieve this, the paper begins by stating the most important tools, means, 
shapes and methodologies of scientific research in Islamic Economics. Then an 
attempt is made to explore the roles and duties of researchers in Islamic Economics. 
In addition the current status of the discipline at Universities and other academic 
circles is explored. 


The study concludes that there exist a number of important determined subjects 
that come under Islamic Economics headings. There exist also various determined 
stages that can be the focus of research in Islamic Economics over the coming 
twenty years, that may lead to achieving progress and independence of the discipline 
that can keep it flourishing for the benefit and use of the Ummah. 
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The Role of Information Technology in 
Scientific Research of Islamic Economics 


Ezzeddine Malik Tayeb Mohamed 


Abstract. This paper deals with the role of information technology (IT) in scientific 
research of Islamic Economics. The paper is divided into two parts: the first one 
examines the nature of IT itself and the second discusses the relationship between IT 
and research. Various topics are dealt with in both sections; topics such as the 
development of the concept of IT from one time to the other, the division of IT, 
examples of some IT equipments, the heavy reliance and use of electronic data (ED) 
in today's world, the diversity of ED sources, the benefits that IT can bring for 
research in Islamic Economics, etc. 
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Abstract. No one can deny the success of the Islamic banking industry from its 
timid beginning late seventies up to nowadays. The experiment aimed at offering an 
alternative to the interest-based practices condemned by the majority of Muslim 
scholars and Figh academies. The Islamic banking pioneers stressed the Profit & 
Loss Sharing (PLS) principle as a viable alternative to interest. 


However, after three decades of experimentation, what is the lesson to be learnt 
and how well the Islamic financial institutions (IFIs) have performed in accordance 
with the theoretical background proposed by Muslim economists and scholars? 


Most of Muslim economists agree to condemn IFIs because of their lack of 
enthusiasm to overcome the “mark-up phase” and tie up with the “PLS phase” on a 
much more serious manner. This disparity between the theory of Islamic banking 
and practice of Islamic banking and the critics directed to the experiment irritated 
me for sometime. After a mature and an in- depth thinking , I arrived to the 
conclusion of the necessity to rethink the theory of Islamic banking, to reshape the 
definition of an Islamic bank, and to determine what is the institutional pattern of 
IFIs we want. 


The present paper intends to propose another approach to this problem by way 
of reformulating the theory of Islamic banking where Islamic deposit banks will 
continue to rely on mark-up modes of finance, while another institutional setting 
similar to ‘investment banking’ or ‘banques d affaires’ in the west need to be 
promoted as wholesale banking practicing PLS modes of finance such as 
Mudharaba, Musharaka. 


Finally, the paper intends to provide guidelines of Islamic banks to cope with 
the challenges imposed by financial globalisation. 
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